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Abstract: The rules forbid the guarantee to be invested is contrary to Corporation Law , which has given the companies
the right to decide shareholders how to invest.Meanwhile, they are conflicted with the rules about pawn transferring. The article
51 of Contract Law means unauthorized disposal demand someone’act of disposition is harmful to others’ exclusive rights.If the
mortgager invest with the guarantee without the agreement of pledgee,we can regard this as unauthorized disposal with certain
conditions.In other ways,only when the mortgage right can be realized, the pledgee can claim the investment of pledger is unau-
thorized disposal.In the aforementioned circumstances,if the investment can not be applicable to the article 106 of the Property
Law,the corporation can still be owner of the guarantee,but the pledgee’s mortgage is prior to the corporation’s ownership.

Key Words: Mortgaged Property Investment; Article 191 of the Property Law; Unauthorized Disposal with Certain Con-

ditions
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